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B o u rg e o is B e n n e tt 

IND EPEND EN T A UD ITO R 'S REPO RT 

To the Board of Com m issioners, 

Lafourche Parish D rainage D istrict N o. 1, 

G alliano, Louisiana. 

W e have audited the accom pan ying general-purpose financial statem ents of Lafourche 

Parish Drainage District No. 1, (the District), a component unit of the Lafourche Parish Council, 
State of Louisiana, as of and for the year ended D ecem ber 31, 2000, as listed in th e table of 

contents. These general-purpose finan cial statem ents are the responsibility of the D istrict's 

m anagem ent. Our responsibility is to express an opinion on these general-purp ose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the 

U nited States of A m erica and the standards applicable to financial audits contained in G overn m ent 

Auditin~ Sta ndards issued by the Com ptroller General of the United States. Those standards 
require that w e plan and perform  the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatementl An audit includes examining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 

includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 

as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, th e general-purp ose financial statem ents referred to above present fairly, 

in all m aterial respects, the financial position of the Lafourehe Parish Drainage D istrict N o. 1, as of 

Decem ber 31, 2000, and the results of its operations for the year th en ended in conform ity  with 
accounting principles generally accepted in th e U nited States of A m erica. 

A s described in N ote 2 to the financial sta tem ents, the D istrict changed its accounting 

policy for the recogn ition of ad valorem  tax revenues. 

1340 W est Tu~me! Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 

Phone (504) 868-0139 
Fax (504) 879-1949 

CeraBed Publk 
Aeeountanis I Consultants 

A limited Liability Company 

I P.O. Box 60600 
I New Orletns, LA 70160-0600 
1 Heritage Plaza, Suite It00 
I Phone (.504) 1131-.4949 
I ,Fax (5o4) 833-9093 

504 W est Second Serect 
P.O. Box 1205 
Thibodaux, LA 70302-1205 
Phone (504) 447-$243 



 



Lafourche Parish D rainage District N o. 1 

A SSETS AND O TH ER  DEBITS 

A ssets 

Cash 
Investm ents 

Receivables - taxes 

D ue from  other governm ental units 

O ther D ebits 

Am ount available in debt service fund 

Total assets and oth er debits 

LIABILITIES AND EQUITY 

L iabilities 

A ccoun ts payable 

D eferred revenue 

Bonds payable 

Total liabilities 

Equity 
Fun d balances: 

Reserved for debt service 
U nreserved  

Total equity 

Total liabilities an d equity  

See notes to fin an cial statem ents. 
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G eneral 

3,679 
644,204 

33,157 

87,550 

$ 768,590 

$ 302 
120,706 

121,008 

647,582 

647,582 

$ 768,590 

Special 

Revenue 

$ 2,105 
20,466 

$ 22,571 

$ 
22,571 

22,571 

$ 22,571 

D ebt 

Service 

1,305 

113,617 

$ 114,922 

$ 95,000 
19,922 

114,922 

$ 114,922 



 



R evenues 

Taxes 
M iscellaneous - interest 

Total revenues 

Lafourehe Parish Drainage D istrict N o. 1 

Expenditures 
Current: 
G eneral governm ent: 

Ad valorem tax adjustm ents 

Public w orks: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

For the year ended Decem ber 31, 2000 

G eneral 

$ 324 
42,049 

42,373 

746 

14,468 
175 

16,624 
20,651 

Total public w orks 51,918 

Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Tota l debt serv ice 

Special 
Revenue 

Debt 
Service 

$ 295 
6,266 6,875 

6,266 

97,427 

97,427 

7,170 

2,700 

45,000 

6,801 

51,801 

Exhibit B 

(M emorandum 
Only) 

$ 619 
55,190 

55,809 

3,446 

14,468 
175 

16,624 

20,651 
97,427 

149,345 

45,000 
6,801 

51,801 

Tota l expenditu res 52,664 97,427 54,501 204,592 

Deficiency of revenues 

over expenditures (carry forward) ( 10,291) (91,161) (47,331) (148,783) 



G eneral 
Special 
Revenue 

D ebt 

Service 

Exhibit B 

(Continued) 

Total 

(M emorandum 
Only) 

D eficiency of revenues 

over expen ditures (carry forward) (10,291) (91,161) (47,331) (148,783) 

O ther Financing Source 
Proceeds of general fixed 

asset dispositions 5,900 5,900 

D eficiency of Revenues and O ther 

Financing Source over Expenditures (10,291) (85,261) (47,331) (142,883) 

Fund Balances 

Beginning of year 

End of year 

See notes to financial statem ents. 

657,873 107,832 162,253 927,958 

$ 647,582 $ 22,571 $ 114,922 $ 785,075 
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R evenues 
Taxes 
In tergovem m ental: 
State of Louisiana: 
Sta te revenue sharing 

M iscellaneous: 
Interest 
Other 

Total revenues 

Expenditures 
Current: 

Lafourche Parish D rainage District No. 1 

General governm ent: 
Ad valorem tax adjustment 
Ad valorem  tax deduction 

Public works: 
Personal services 
Supplies an d m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

Total expenditures 

For th e year ended Decem ber 31, 2000 

Excess (deficiency) of revenues 
over expenditures 

O ther Financing Source 
Proceeds of general fixed asset dispositions 

Excess (Deficiency) of Revenues and Other 
Financing Source O ver Expenditures 

Fund Balances 
Beginning of year  

End of year 

Budget 

94,000 

14,832 

28,300 
166 

137,298 

800 
2,000 

2,800 

17,400 
200 

13,040 
4O,000 

70,640 

73,440 

63,858 

$ 63,858 
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Budgetary 
Basis 

V arlan oe 

Favora ble 

(Unfavorable) 

$ 106,157 $ 12,157 

14,874 

42,049 

163,080 

746 

746 

14,468 
175 

16,624 
20,651 

51,918 

52,664 

110,416 

$ IIOA16 

42 

13,749 

(166) 

25,782 

54 
2,000 

2,054 

2,932 
25 

(3,584) 
19,349 

18,722 

20,776 

46,558 

$ 46,558 



Budget 

6,200 

6,200 

98,000 

98,000 

98,000 

(91,800) 

5,900 

(85,900) 

107,832 

21,932 



N O TE S TO  FIN AN C IAL STA TEM EN TS 

Lafourche Parish D rainage D istrict N o. 1 

D ecem ber 31, 2000 

Note I - SUM M ARY O F SIGNIFICANT ACCO UNTING  PO LICIES 

Exhibit D 

The accounting policies of Lafourche Parish Drainage District No. 1 (the District) 
conform  to accounting principles generally accepted in th e U nited States of Am erica 

(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The follow ing is a sum m ary of significant 

accounting policies: 

a) Reporting Entity 

The District is a component unit of the Lafourche Parish Council, (the Council). The 
District has reviewed all of its activities and determ ined that there are no potential 

component units, which should be included in its financial statements. 

b) Fund Accounting 

The D istrict uses funds and an account group to report on its financial position and the 
results of its operations. Fund accounting is design ed to dem onstrate legal com plian ce 
an d to aid financial m anagem ent by segr egating transactions related to certain govern - 

m ent fu nctions or activities. 

A  fu nd is a separate accounting entity w ith  a self-balan cing set of accounts. An 
account group, on the other hand, is a financial repo rting device design ed to provide 

accountability for certain assets an d liabilities that ar e not recorded in the fu nds 

because th ey do not directly affect net expendable available finan cial resources. 

G overnm ental FUnds 

G overnm ental Funds ar e th ose through w hich m ost governm enta l fu nctions of th e 
District ar e financed. The acquisition, use and balan ces of th e D istrict's 

expenda ble finan cial resources an d the related liabilities ar e accoun ted for through 
G overn m ental Funds. The m easurem ent focus is upon determ ination of chan ges in 

financial po sition , rath er than upon net incom e determ ination. The followi ng on 
the next page are th e G overnm enta l Funds of the D istrict: 
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Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 

It is used to account for all financial resources except those th at are required to 
be accounted for in another fu nd. 

Special R evenue Fund - The Spec ial Revenue Fund is used to account for th e 

proceeds of specific revenue sources (other than capital projects) that are 
legally re stricted to expenditures for specified purposes. 

D ebt Service Fund - Th e D ebt Service Fund is used to account for the 

accum ulation of resources for, and the paym ent of, general long-term  debt 

principal, interest and related costs. 

Account G roup 

An account group is used to establish accounting control and accountability. Th e 

D istrict's A ccount Group is as follow s: 

G eneral Long-Term  D ebt Account G roup - Th is account group is used to 
account for general long-term  debt and certain oth er liabilities that are not 
specific liabilities of proprieta ry or trust fu nds. 

c) Basis of Accounting 

Basis of accoun ting refers to when revenues and expenditures ar e recognized in the 

accounts an d reported in the financial statem ents. Basis of accounting relates to th e 
tim ing of the m eas urem ents m ade, regardless of the m easurem ent foc us applied. 

A ll G overnm enta l Funds  ar e accounted for using th e m odified accrual basis of 
accounting. Th eir revenues ar e recogn ized w hen th ey becom e m easurable an d 

available as  net current as sets . A d valore m  taxes an d th e related state revenue sharing 

(Intergn ve rnmental reven ue) are recogn ized as revenue in the period for which levied, 
th us th e 2000 property taxes w hich are being levied to finan ce th e 2001 budget w ill be 

rec ogn ized as re venue in 2001. Th e 2000 tax levy is recorded as  deferred revenue in 

the D istrict's 2000 financial statem ents. M iscellaneous re venues are recorded as 

revenues w hen received in cash by the D istrict because they are generally not 

m eas urable or available until actually received. 
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Exhibit D  

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Aceounting (Continued) 

Expenditures are generally recognized under the m odified accrual basis of accounting 

when th e related fund liability is incurred. An exception to this general ru le is 

principal and interest on general long-term  debt which is recogn ized when due. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity with  accounting principles 
generally accepted in the U nited Sta tes of A m erica requires m anagem ent to m ake 

estim ates and assum ptions that affect certain reported am ounts and disclosures. 
A ccordingly, actu al results could differ from  th ose estim ates. 

e) Operating Budgetary Data 

A s required by the Louisiana Revised Sta tu tes 39:1303, the Board of Com m issioners 

(the Board) adopted a budget for the District's General Fund and Special Revenue 
Fund. The Board, as allow ed by state law , does not obtain public participation in the 
budget process. A ny am endm ent involving the tran sfer of m onies from  one function 

to an oth er or increases in expenditu res m ust be approved by the Board. The D istrict 
am ended its G eneral Fund and Special Revenue Fund budgets once during th e year. 

A ll budgeted am ounts, which are not expended, or obligated through contracts, lapse 

at year end. 

Th e Special Revenue Fund budget is adopted on a basis m aterially consistent w ith 

generally accepted accounting principles. 

The Sta tem ent of Revenues, Expenditu res and Changes in Fund Balan ce -Budget an d 

A ctu al - G overnm ental Fund Type - General Fund is presented on the budgetary basis 

to provide a comparison of actual results with the budget. The major difference 
betw een th e G A A P basis and budgeta ry basis is th at: 

Revenues from  ad valorem  tax and the related state revenue sharing are 

recogn ized in th e period for w hich levied, during th e year  ending D ecem ber 

31, 2001, (GAAP basis). Revenues from ad valorem tax and state revenue 
sharing are recogn ized at th e tim e of levy, during the year ended D ecem ber 31, 

2000, (budgetary basis). 
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Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

The adjustments necessary to convert the results of operations for the year from the 
G A A P basis to th e budgetary basis for th e general fund are as follow s: 

GAAP basis (as reported) 

Adjustm ents: 
R evenues: 

Taxes 

Intergovernm ental 

Total revenue adjustm ents 

f) Accounts Receivable 

Excess (Deficiency) of Revenues 
Over Expenditures 

105,833 

14,874 

120.707 

Th e financial statem ents for th e District contain no allowance for uncollectible 

accounts. Uncollectible am ounts due for ad valorem  taxes and other receivables are 
recognized as bad debts at th e tim e inform ation becom es available which w ould 

indicate th e uneolleetibility of th e particular rec eivable. Th ese am ounts are not 
considered to be m aterial in relation to th e financial position or operations of the 

fu nds. 

g) Investm ents 

Investm en ts consist of certificates of deposit, which ar e sta ted at cost and approxim ate 

m arket value. 

Long-term  debt is recognized as  a liability of a G overnm enta l Fund w hen due, or 
when resources have been accum ulated in th e D ebt Service Fund for paym ent early in 

th e follow ing year. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Vacation and Sick Leave 

The District has no full-tim e em ployees. Th ere is no accum ulated unpaid vacation 
and sick leave at D ecem ber 31, 2000. 

j) Encumbrances 

Encum bran ce accounting, under w hich purchase orders, contracts and other com m it- 

m ents are recorded in th e fund general ledgers, is not utilized by th e D istrict. 

k) M emorandum Only- Total Colum ns 

Th e total colum ns on th e general-purpose finan cial statem ents are captioned 
"M em orandum  Only" because they do not represent consolidated finan cial 
inform ation and are presented only to facilitate financial analysis. The colum ns do not 
present inform ation that reflects financial position or results of operations in 
accordance w ith generally accepted accounting principles. Interfund elim inations 
have not been m ade in the aggregation of th is data. 

Note 2 - CH ANG E IN ACCO UNTING  PO LICY 

Th e D istrict changed its accounting policy on the recognition of revenues from  ad 
valorem  taxes an d the related state revenue sharing for th e year ended Decem ber 31, 
2000. A d valorem  taxes for the 2000 tax roll becom e due on N ovem ber 15, 2000 and 
becom e delinquent on D ecem ber 31 st. These taxes are levied to finance the budget for the 

2001 year  an d w ill be recognized as revenue in 2001. The ta xes levied are reported as 

deferred revenue as of D ecem ber 31, 2000. 

A ccordingly, the change in accounting for ad valorem  and the related sta te revenue 

sharing had the effect of reducing revenue for the year ended Deeerr;oer 31, 2000 by 
$120,707. This accounting policy chan ge was  m ade because the 2000 ad valorem  taxes 
ar e levied to fund the 2001 budget. 



N ote 3 - D EPO SITS 

Exhibit D  

(Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 

of the United States, certificates of deposit of an y bank dom iciled or having a branch 

office in State of Louisiana or any other federally insured investm ent. 

State law requires deposits (cash an d certificates of deposit) of all political subdivisions 
be fu lly eollateralized at all tim es. A cceptable eollateralization includes FD IC insurance 
and th e m arket value of securities purchased and pledged to the political subdivision. 

Obligations of the United States, th e State of Louisiana and certain political subdivisions 

are allowed as security for deposits. Obligations furnished, as security m ust be held by 
th e political subdivision or with an  unaffi liated ban k or trust com pany for the account of 

th e po litical subdivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository  insurance or by collateral 

held by th e D istrict or its agent in the D istrict's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial 

institution's trust departm ent or its agent in th e D istrict's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agents but not in the D istrict's nam e and deposits 

w hich are uninsured or uneollateralized. 

The year end bank  balances and carrying am ounts as shown on the com bined balance 

sheet are as follow s: 

Cash 
Investm ents: 

Certificates of deposit 

Bank  Balances 

Category 
1 2 3 

Book 

Balance 

$ 7,473 $ - $ - $ 7,089 
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Note 3 - DEPOSITS (Continued) 

Exhibit D  

(Continued) 

A t D ecem ber 31, 2000, certificates of deposit in excess of the FD IC insurance w ere 
eollateralized by securities held by unaffi liated banks for th e account of th e District. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards 
for accounting an d financial reporting for state and local governm ents, considers these 

securities uncoUateralized. Even though th e pledged sec urities are considered 

uneollateralized under the provisions of GA SB Statem ent 3, Louisiana Revised Statute 
39:1229 im poses a statutory requirem ent on th e custodial bank to advertise an d sell th e 

pledged securities within 10 days of being notified by th e depositor that the fiscal agent 
has failed to pay deposited funds upon dem and. 

N ote 4 - PR O PER TY  TA X ES 

Property ta xes are levied each N ovem ber 1 on the assessed value listed as of th e prior 

Jan uary  1 for all real property, m erchandise and m ovable property located in the Parish. 

A ssessed values are established by the Lafourche Parish Assessor's O ffice an d the State 
Tax Com m ission at percentages of actu al value as specified by Louisiana law . A 

reevaluation of all property is required to be com pleted no less than every  four years. The 
last reevaluation w as com pleted for the list of January  1, 2000. Taxes are due and 
payable D ecem ber 31 w ith interest being char ged on paym ents after January 1. Taxes 

can be paid through the tax sale date, w hich is the last W ednesday in June. Properties for 

w hich th e taxes have not been paid are sold for th e am ount of th e taxes. The tax rate for 

th e year ended Decem ber 31, 2000 was $.83 per $1,000 of assessed valuation on property 
w ith in D rainage D istrict N o. 1 for th e purpose of m ainta ining and operating drainage 

w orks w ith in th e District. A s indicated in N ote 2, taxes levied N ovem ber 1, 2000 are for 
budgeted expenditu res in 2001 and w ill be recognized as revenues in 2001. 

N ote 5 - D UE FR O M  O TH ER  G O VER N M E NTAL U N ITS 

A m ounts due from  oth er governm enta l units at D ecem ber 31, 2000 consisted of th e 

follow ing: 

State of Louisian a - State revenue sharing $14,874 

Lafourche Parish Tax Collector - D ecem ber, 2000 

collections rem itted to th e D istrict in Jan uary, 2001: 

A d valorem  taxes 

Total 

72,676 

S87.550 



N ote 6 - FIX ED A SSETS 

E~ lbit D 

(Continued) 

A ll fixed assets are purchased for the use of th e Council and ar e considered property of 

th e Council. The Council is re~ nsible for all m aintenan ce on th ese assets, accordingly 
th ese assets are recorded in re cords of the Council. 

During th e year  ended Decem ber 31, 2000, the District purchased an excavator for 

$97,427. 

N ote 7 - LO N G -TER M  D EBT 

A t D ecem ber 31, 2000, the D istrict had outstanding public im provem ent bonds tota ling 

$95,000, which are repayable from  ad valorem  tax re venues. 

The follow ing is a sum m ary of bond transactions of the D istrict for the year ended 

D ecem ber 3 l, 2000: 

Bonds  payable at Jan uary 1, 2000 

Bonds  retired 

Bonds payable at D ecem ber 31, 2000 

Long-term  debt is repre sented by the follow ing individual issue: 

Public A uth or- 

Im provem ent ized and 

B onds  Issued 

A nnual 

Installm ents 

Interest 

Rate (%) 

$140,000 
45.000 

M am fi~ 
D ate 

4/1/77 $600,000 $45,000-$50,000 4.625-6.50 4/1/02 

The annual require m ents to am ortize all long-te rm  debt outstanding at D ecem ber 31, 

2000 are as follow s: 

Y ear 

2001 

2002 

$95.000 

16 

Tota l 

$ 48,595 
51.156 



 



 



B o u rg e o is B e n n e tt 

IN D EPEND ENT A UD ITO R 'S REPO R T O N  A D D ITIO N A L IN FO RM A TIO N 

To the Board of Com m issioners, 
Lafourehe Parish D rainage D istrict N o. 1, 

G alliano, Louisiana. 

Our report on our audit of the general-purpose financial statem ents of Lafourche Parish 

Drainage District No. 1 (the District) for the year ended December 31, 2000, appears on page 1. 
That audit was con ducted for th e purp ose of form ing an opinion on such financial sta tem ents taken 

as a whole. The inform ation contained in the schedules of revenues and expenditures and graphs of 

revenues and expenditu res for the year ended Decem ber 31, 2000 is presented for purposes of 
additional analysis and is not a required part of the general'purp ose financial statem ents. Such 

inform ation has been subjected to the auditing procedures applied in the audit of the general- 
purp ose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation 

to the genera l-purp ose financial statem ents for the year ended D ecem ber 31, 2000, taken as a 

w hole. 

W e also have previously audited, in accordance w ith auditing standards generally 

accepted in the United States of Am erica and the standards applicable to financial audits contained 

in Governm ent Auditing S issued by the Com ptroller General of the United States, the 
balance sheets of Lafourche Parish Dra inage D istrict N o. 1 as of Decem ber 31, 1999 and 1998, and 
the related sta tem ents of revenues, expenditu res and changes in fund balance for each of the two 

years in the period ended December 31, 1999 (none of which is presented herein), and we 
expressed unqualified opinions on th ose financial statem ents. In our opinion, th e inform ation 
presented in the schedules of revenues and expenditures and graphs of revenues and expenditu res 

for the years ended D ecem ber 31, 1999 and 1998 is fairly sta ted in all m aterial respects in relation 
to the genera l-purp ose finan cial statem ents from  w hich it has been derived. 

Thibodaux, La., 

February 12, 2001. 

1340 W est Tmmel Blvd., Suite 430 

P.O. Box 2168 
Hounuh LA 70361-2168 

Phone (504) 868-0139 
Fax (504 ) 879-1949 

Certified Pablle 

Aceountana [ Comultants 
A Limited Liability Company 
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[ New Orleans, LA 70160-0600 
I Heritage Plaza, Suite 8OO 
[ Phone (504 ) 831.4949 
Fax (504 ) 833-9093 

504 W est Seeoad Street 
P.O. Box 1205 
Thibodaux, LA 70302-1205 

Phone (504) 44%5243 



Schedule I 

L afourche Parish D rainage D istrict N o. 1 

For the years ended D ecem ber 31, 2000, 1999 and 1998 

R evenues 

Taxes 

State revenue sharing 

Interest earned 

Total revenues 

Expenditures, 

G eneral governm ent 

Personal services 

Supplies and m aterials 

O~ er serv ices and charges 

Repairs and m aintenan ce 

Capita l Expenditures 

2000 1999 1998 

$ 324 

42,049 

$ 42,373 

$ 746 
14,468 

175 

I6,624 

20,651 

Total expenditures $ 52,664 

$ 98,412 

14,831 

18,097 

$ 131,340 

$ 4,612 
13,796 

187 

18,384 

25,658 

$ 62,637 

$ 82,739 

14,840 

15,304 

$ 112,883 

$ 4,571 

13,151 

108 

14,287 

1,211 

2,000 

$ 35,328 
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~ PORT ON COM PLIANCE ~  ON INTERNAL CONTROL OVER 
O N AN  A ~ IT O F G E~ RA L- 

PURPOSE FINANC~  STATE~ N~  PER.FOP.M ED IN ACCO~ ANCE 
W ITH  G O~ RN~ NT A~ I~ NG STAND~ S 

To the Board of Com m issioners, 
Lafourehe Parish Drainage D istrict N o. 1, 

G alliano, Louisiana. 

W e have audited the general-purpose financial statem ents of th e Lafourche Parish 

Drainage District No. 1 (the Distrie0, a component unit of the Lafourche Parish Council, as of and 
for the year  ended D ecem ber 31, 2000, and have issued our report th ereon dated February 12, 2001. 
W e conducted our audit in accordance w ith  auditing standards generally accepted in the United 

States of Am erica and the standards applicable to financial audits conta ined in Govern m ent 

Auditing Standards, issued by the Corn 

C om pliance 

ptroller G eneral of the United States. 

As part of obtaining reasonable assurance about whether the District's general-purp ose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 

certain provisions of law s, regulations, contracts and gran ts, noncom pliance w ith w hich could have 

a direct and m aterial effect on the determ ination of finan cial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The re sults of our tests disclosed no instances of 

noncom pliance that are required to be reported 

Internal Control O ver Financial R eporting 

under G overnm ent A uditing Sta ndards. 

In plannin g and perform ing our audit, w e considered th e District's internal control over 
financial reporting in order to determ ine our auditing procedur es for the purpose of expressing our 
opinion on th e general-purpose financial sta tem ents and not to provide assur an ce on the intern al 
control over finan cial reporting. H ow ever, w e noted a certain m atter involving th e internal control 
over financial reporting an d its operation th at we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgment, could adversely 
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affect the D istrict's ability to re cord, process, sum m arize and report finan cial data consistent w ith  

the assertions of m an agem ent in the financial sta tem ents. The reportable condition is described in 

th e accom pan ying schedule of findings as item  00-1. 

A  m aterial w eakness is a condition in which th e design or operation of one or m ore of the 

internal control com ponents does not reduce to a relatively low level th e risk that m isstatem ents in 
am ounts th at w ould be m aterial in relation to th e financial statem ents being audited m ay occur an d 
not be detected w ith in a tim ely period by em ployees in th e norm al course of perform ing th eir 

as sign ed functions. Our consideration of th e intern al control over finan cial reporting w ould not 

necessarily disclose all m atters in the intern al control th at m ight be reportable conditions and, 

accordingly, w ould not necessarily disclose all reportable conditions th at are also considered to be 
m aterial w eaknesses. H ow ever, w e believe, th e reportable condition described above is a m aterial 

w eakness. 

This rep ort is intended for the inform ation of the Board of Com m issioners , m anagem ent, 
th e Sta te of Louisian a and th e Legislative Auditor for th e State of Louisiana and is not intended to 
be and should not be used by anyone other than these specified parties. 

Thibodaux, La., 

February 12, 2001. 

Certified Public A ccounta nts. 
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SCH ED ~ E O F FIND IN G S 

Lafourche Parish D rainage District N o. 1 

For the year ended D ecem ber 31, 2000 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

X  yes 
~  

no 

yes X  none reported 

N oncom plian ce m aterial to financial statem ents noted? yes X  no 

b) Federal Awards 

Lafourehe Parish Drainage D istrict N o. 1 did not reeeive federal aw ards during the year ended 

D ecem ber 31, 2000. 

Section II Financial Statem ent Findings 

00-1 C riteria - Intern al controls should be in place that provide reasonable assurance that all 

tran sactions are being properly rec orded in the accounting rec ords. 

Condition - A ll accounting functions of th e D istrict are perform ed by th e Secretary/ 

Treasurer. The Secreta ry/Treasurer also co-signs checks. 

Q uestioned Costs - None 

C ontext - N ot applicable 

Effect - Lack of segregation of duties. 
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(Continued) 

Lafourche Parish D rainage D istrict N o. 1 

For the year ended D ecem ber 31, 2000 

Section II Financial Statem ent Findings (Continued) 

00-1 (Continued) 

C ause - Secretary/Treasurer perform s conflicting duties. 

R ecom m endation - W e recom m end th at a second board m em ber be involved in the 

financial affairs of the District by co-signing checks, review ing bank statem ents and 

cancelled checks and approving other sign ificant financial m atters. 

M anagem ent's R esponse - The Secretary/Treasurer reports to th e B oard m onth ly on all 

financial activities. A ll significant financial m atters are approved by the Boar d prior to 

disburs em ent of funds. 

Section lIl Federal Award Findings and Questioned Costs 

N ot applicable. 
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SCEllC~D~ E O F P~ O R  ~  FIND IN G S 

Lafourche Parish D rainage D istrict N o. 1 

For the year ended Decem ber 31, 2000 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

99-1 Recom m endation - W e recom m ended th at a second board m em ber be involved in th e 
finaneial affairs of the D istrict by co-signing cheeks, review of bank statem ents and 
cancelled cheeks , and approving other sign ificant financial m atters. 

M anagem ent's R esponse - U nresolved, see finding 00-1 in the accom panying 

schedule of findings. 

Com pliance 

N o eom plianee findings m aterial to the general-purpose financial statem ents w ere noted 

during the audit for the year ended Decem ber 31, 1999. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Lafourche Parish D ra inage D istrict N o. 1 did not receive federal aw ards during th e year ended 

Decem ber 31, 1999. 

Section IIi M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith  th e audit for the year ended Decem ber 

31, 1999. 
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NT'S CO ~ CTIVE A CTIO N PLAN 

Lafourche Parish D rainage D istrict N o. 1 

For the year ended D ecem ber 31, 2000 

Section I Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

00-1 R ecom m endation - W e recom m end th at a second board m em ber be involved in th e 
financial affairs of th e D istrict by co-signing checks, review ing bank statem ents and 

cancelled checks and approvi ng oth er significan t financial m atters . 

M anagem ent's Corrective A ction - The Secretary/Treasurer reports to the Board 

quarterly on all financial activities. All sign ificant finan cial m atters are approved by 
the Board prior to disbursem ent of funds. 

Com plian ce 

N o com plian ce findings m aterial to the general-purpose financial statem ents w ere noted 
during th e audit for th e year ended D ecem ber 31, 2000. 

Section II Internal Control and C om pliance M aterial to Federal A w ards 

Lafourche Parish Drainage D istrict N o. 1 did not receive federal aw ards during the year  ended 

D ecem be r 31, 2000. 

Section III M anagem ent Letter 

A m an agem ent letter w as not issued  in connection with  the audit for the year ended D ecem ber 

31, 2000. 
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